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China's income gap between residents of urban and rural Areas always exists. 
Especially along with the deepening of economic reform, residents of urban and rural areas 
have a rapid growth in incomes since reform and opening up, but the gap is gradually 
widening. More and more people pay attention on this issue. The continued widen income 
gap between residents of urban and rural areas is not only restricting the development of 
rural economy, but also the national economic growth especially in recent years. This no 
normal conditions will have a negative impact on China's social stability and economic 
development. To modernizing China, the construction to income gap between residents of 
urban and rural should expand from purely economic development to other factors 
including the natural course of economic development, human, institutional. In order to 
explore the countermeasures to narrow the income gap， This paper describes the status of 
income gap between urban and rural areas, then analyze the causes and effects of the gap. 
These works have meaningful and practical significance for China’ economic to sustain 
rapid, healthy and stable development, and for people to constantly improve living 
standards and the quality of life. 
     After review the theory of the income gap between residents of urban and rural home 
and abroad. This paper draw a conclusion that China's income gap between residents of 
urban and rural is continued to widen, and In accordance with international experience data, 
that few countries’ ratio is larger than 1.5:1，the gap of china is partial Larger then other 
countries in the world. Then, this paper divided the cause of gap into two parts: the natural 
factors and unnatural factors cause by human. After from the perspective of qualitative 
analysis of the reasons the income gap between urban and rural areas, this paper use five 
factors for empirical analysis. it shows that the dual urban-rural income gap between urban 
and rural structure the largest factor of the gap. On this basis, this paper suggests some 
policy recommendations to narrow the income gap between residents of urban and rural.   
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